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* Some signatories include household names such as Tesco, Lloyds Banking Group, BT and Aviva.

¢ The sentiments in the statement demonstrate an acknowledgement that organisations should be held accountable for their impact on
society and the environment.

e The Consumer Duty could be utilised by stakeholders to hold firms accountable for their ongoing impact.

e There is also a growing recognition that organisations should use their power to influence the government and other policy makers to

deliver robust climate action.

Source/Context:

The Investor Agenda, a collaboration of seven major groups working with investors, and 602 investors, representing almost USD $42
trillion in assets under management, have signed a statement to governments to urge them to reduce their methane emissions and ensure
their climate change plans align with the goal to limit global temperature to 1.5°C. The statement is addressed to all governments
encouraging them to ensure that their actions take full account of the potential impacts on ecosystems, individuals, workers and
communities, minimise and mitigate any negative social or environmental impacts resulting from the actions taken, and enhance the

resilience and sustainability of their environmental, social and economic systems.

What does this mean for the FS and other industries?

This is an opportunity for organisations to reflect on the role they play in society and the environment, not just on the direct result of their
business, but also, on whether they could be doing more to influence other stakeholders including the government. This is particularly
pertinent as analysis by Climate Action Tracker of plans submitted to the UN demonstrates that the UK has not increased its ambition to

tackle its role in climate change since COP26.

In particular, the letter also acknowledges that as institutional investors, the signatories have a fiduciary duty to ensure that they decrease

their exposure to climate risk. This, along with the FCA's final rules and guidance for the new Consumer Duty, demonstrates a growing

recognition of the role institutions play on society and the environment. For businesses regulated by the FCA, their responsibility goes
even further than their investments, products or services. The Consumer Duty applies “not only when the firm is in a direct relationship
with a customer but also through their role in the distribution chain” and to harm caused “through their conduct, products or services”. As a

result, it is easy to see how the Duty could be used by stakeholders to not only hold firms to account with respect of their climate change
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promises, but also to police the ongoing impact they are having on the environment/society - irrespective of a connection to a financial

product or service.

ESG in 3D, November 2022

Investment Zones on hold?

Lloyds becomes first UK bank to halt new oil and gas funding

Floating offshore wind pipeline potential

The FCA’s anti-greenwash proposals

Environmental Act 2021 — statutory requirement to submit targets not complied with

Investors groups are calling for action from the Government

The Starling Bank disability discrimination decision

FCA Financial Lives survey: Socio- demographics and financial vulnerability

Disability and access in banking

ESG in deals and investments

Progress report on climate-related disclosures

Additional matters

Summary of other ESG related news

Contact

Mark Hickson

Head of Business Development

onlineteaminbox@brownejacobson.com



https://www.brownejacobson.com/insights/esg-in-3d-11-2022
https://www.brownejacobson.com/insights/esg-in-3d-11-2022/investment-zones-on-hold
https://www.brownejacobson.com/insights/esg-in-3d-11-2022/lloyds-halts-new-oil-and-gas-funding
https://www.brownejacobson.com/insights/esg-in-3d-11-2022/floating-offshore-wind-pipeline-potential
https://www.brownejacobson.com/insights/esg-in-3d-11-2022/fca-anti-greenwash-proposals
https://www.brownejacobson.com/insights/esg-in-3d-11-2022/environmental-act-2021-government-not-submitted-targets
https://www.brownejacobson.com/insights/esg-in-3d-11-2022/starling-bank-disability-discrimination-decision
https://www.brownejacobson.com/insights/esg-in-3d-11-2022/fca-financial-lives-survey
https://www.brownejacobson.com/insights/esg-in-3d-11-2022/disability-and-access-in-banking
https://www.brownejacobson.com/insights/esg-in-3d-11-2022/esg-in-deals-and-investments
https://www.brownejacobson.com/insights/esg-in-3d-11-2022/esg-in-deals-and-investments-1964c0abcf080fa07fccb7b96a0cf827
https://www.brownejacobson.com/insights/esg-in-3d-11-2022/additional-matters
https://www.brownejacobson.com/insights/esg-in-3d-11-2022/summary-of-other-esg-related-news

+44 (0)370 270 6000

You may be interested in...

Banks and other debt providers

Consumer credit

Financial services

FinTech

FS assets, funds and investment sectors

Lloyd's and London market

Payment services, electronic money and money services

Private equity

© 2025 Browne Jacobson LLP - All rights reserved


https://www.brownejacobson.com/sectors/financial-services/banks-and-debt-providers
https://www.brownejacobson.com/sectors/financial-services/consumer-credit
https://www.brownejacobson.com/sectors/financial-services
https://www.brownejacobson.com/sectors/technology/fintech
https://www.brownejacobson.com/sectors/financial-services/fs-assets-funds-and-investment-sectors
https://www.brownejacobson.com/sectors/insurance/lloyds-and-london-market
https://www.brownejacobson.com/sectors/financial-services/payment-services
https://www.brownejacobson.com/sectors/financial-services/private-equity

